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SUBJECT: REINTRODUCTION OF COMPULSORY PURCHASE SYSTEM 
FOR NFDM NOT IN SIGHT 

1 . SUMMARY: CONTRARY TO REPORT BY REUTER, THE EC 
COMMISSION, ACCORDING TO OUR INEORMATION, HAS NOT 
PROPOSED A REINTRODUCTION OF THE COMPULSORY PURCHASE 
SYSTEM FOR NFDM. END SUMMARY 

2. DURING ITS RECENT MEETING THE DAIRY MANAGING 
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COMMITTEE DECIDED ON AN EXTENSION OF THE ORIGINAL CUT- 
OFE DATE EOR THE DENATURING OF NFDM PURCHASED UNDER THE 
PREVIOUS COMPULSORY PURCHASE SYSTEM EROM ORIGINALLY 
JAN.31,77 TO EEBRUARY 28,1977. THIS EXTENSION WAS 
GRANTED IN ORDER TO PLACE TRADERS AND IMPORTERS INTO A 
POSITION WHERE THEY CAN RETURN THE UNUSED PROTEIN 
CERTIFICATES AND THEREBY RECOVER THE SURITY AMOUNT 
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PAID. THIS EXTENSION IS ONLY INTENDED TO EACILITATE 
AN ORDERLY PHASE-OUT OE THE PREVIOUS COMPULSORY PUR- 
CHASE SYSTEM, BUT NOT AS A REINTRODUCTION NOR AN EX- 
TENSION OE THIS SYSTEM. 

3. REUTER, WITH ITS REPORT PROBABLY MISINTERPRETED THIS 
TECHNICAL EXTENSION FOR A REINTRODUCTION OF THE COMPUL- 
SORY PURCHASING SYSTEM. 

4. ACCORDING TO OUR INFORMATION, IT IS EVEN LIKELY THAT 
THE PRESENT CUT-OFF DATE FOR THE RETURN OF THE PROTEIN 
CERTIFICATES AND RECLAIM OF THE PROTEIN SURITY, WHICH 
IS FEBRUARY 28, MAY BE EXTENDED TO POSSIBLY THE END OF 
MARCH. 

5. OUR CONTACTS ASSURED US THAT NEITHER THE ERG NOR - 
ACCORDING TO THEIR INFORMATION - THE EC COMMISSION ARE 
PRESENTLY PLANNING A REINTRODUCTION OF THE PREVIOUS 
COMPULSORY PURCHASE SYSTEM FOR NFDM NOR IS THIS RE- 
GARDED AS LIKELY IN THE NEAR FUTURE. HOWEVER, THE NEW 
EC COMMISSION IS STILL IN THE PROCESS OF REVIEWING THE 
VARIOUS PREVIOUS PLANS TO SOLVE THE DAIRY ISSUE AND 
DEVELOP ITS OWN PROPOSAL. IT IS LIKELY THAT IT WILL 
LARGELY FOLLOW THE RECENT PROPOSALS TO RAISE THE SUB- 
SIDIES TO SUCH A LEVEL THAT THE LIQUID SKIM MILK, 

CONDENSED SKIM MILK AND NFDM CAN COMPETE ON THE MARKET 
WITH IMPORTED PROTEIN CONCENTRATES. 

STOESSEL 
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